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Introduction
Based out of Vancouver, British Columbia, Block One Capital Inc. is a
leading investment fund and incubator for early-stage opportunities in
cryptocurrency and blockchain technology. Block One Capital Inc.'s
unique business model allows it to build a portfolio around blockchain
startup financing & funding, cryptocurrency mining, and
cryptocurrency investment.
“The blockchain is an incorruptible digital ledger of economic
transactions that can be programmed to record not just financial
transactions but virtually everything of value.” Don & Alex Tapscott,
authors Blockchain Revolution (2016)
“As revolutionary as it sounds, Blockchain truly is a mechanism to
bring everyone to the highest degree of accountability. No more
missed transactions, human or machine errors, or even an exchange
that was not done with the consent of the parties involved. Above
anything else, the most critical area where Blockchain helps is to
guarantee the validity of a transaction by recording it not only on the
main register but a connected distributed system of registers, all of
which are connected through a secure validation mechanism.” 1
– Ian Khan, TEDx Speaker | Author | Technology Futurist.
Goldman Sachs believes that blockchain technology holds excellent
potential especially to optimize clearing and settlements and could
represent global savings of up to $6bn per year.
Much of blockchain's perception stems from its association of being
Bitcoin's network backbone. This is true for one of the main reasons
for blockchains immediate implementation: Security. Blockchain is a
network of blocks which are linked and secured using Cryptography.
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The blockchain was designed so these transactions are immutable,
meaning they cannot be deleted. The blocks are added through
cryptography, ensuring that they remain meddle-proof: The data can
be distributed, but not copied. For data to be altered, it would need to
modify all proceeding blocks.

Read more: Blockchain Definition |
Investopedia https://www.investopedia.com/terms/b/blockchain.as
p#ixzz51TX8ftiv
While blockchain technology and cryptocurrencies remain uncertain
and ambiguous, Block One Capital Inc. brings clarity and derives
value through meaningful investment and advisory services. Their
industry-agnostic operating model allows for the flexibility and skill
needed for executing on the ever-changing nature of digital
commerce.
By allowing digital information to be distributed but not copied,
blockchain technology created the backbone of a new type of
internet.
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Technology
Although blockchain technology was released to the public in 2009, it wasn't until the
end of 2016 that the industry began gaining substantial traction. At the beginning of
2017, the cryptocurrency market cap was under USD $20 billion. The same figure
exceeded USD $500 billion by December of 2017. Growth has been spurred by
increasing adoption of existing cryptocurrencies, with a large proportion of it can be
attributed to the dozens of ICOs that have raised more than USD $200 billion in
crowdfunding in 2017 alone. The growth in market cap correlates with the financial
increase of top-performing blockchain technologies, blockchain-based services, and
cryptocurrency derivatives.
Blockchain-based technologies offer a way to decentralise and distribute processing
power across those who lend their resources to a network. In other words, it uses a
peer-to-peer architecture that drives down costs for consumers and rewards those
giving their funds. All of this is achieved while maintaining a tamper-proof ledger of
transactions. The operating model removes the need for a third-party mediator,
which would otherwise drive up operational costs and drive down network
efficiencies. The elements above lie at the crux of the value proposition of the nascent
technology. The growth of the cryptocurrency markets and the entrance of large
firms is a manifestation of the technology's legitimacy.

Bitcoin Mining a Core Business of Bitcoin
It is obvious to see what Bitcoin has become in the last few months alone. From
breaking new highs of USD 5,000 back in October to setting new highs of almost USD
20,000 in December with the move of BTC Futures listing on the CME and CBOE
with the prospectus of institutional money beginning to flow in.
Bitcoin for those unfamiliar with it is a worldwide payment system known as
“cryptocurrency,” which has transformed itself as the first decentralised digital
currency without the use of a bank, single administrator or intermediary. Built on a
relatively secure and “hack-free” backbone known as Blockchain, the network is a
peer-to-peer system in which transactions take place between users through the
direct use of cryptography.
Currently, the only way to acquire bitcoins, other than purchasing them is through
Bitcoin Mining. The primary purpose of mining is to allow Bitcoin nodes to reach a
secure, tamper-resistant consensus. Mining is also the mechanism used to introduce
bitcoins into the system. Miners are paid transaction fees as well as a subsidy of
newly created coins, called block rewards. This both serves the purpose of
disseminating new coins in a decentralised manner as well as motivating people to
provide security for the system through mining.
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Block One Capital has entered into Bitcoin-mining as a way to substantially
increase its corporate revenues. On December 7th, Block One Capital announced
that its investee company TG12 Ventures purchased an additional 1,000 S9
Antminers, bringing its total number of miners to 2,000 units.
Based on a conservative Bitcoin price of USD $8,000, the 2,000 miners at full
operability would generate revenue of approximately US$15,600,000 dollars.
Bitcoin has touched a tad under US$19,800, an almost 2.5 times higher than what
Block One has based their potential revenue numbers on. The chart below shows
the revenue as it relates to the price of Bitcoin.

The chart above shows an approximate
revenue that would potentially be
generated at current Bitcoin prices as the
machines become fully online and
operable in February of 2018.
Bitcoin-mining is only one avenue of
generating revenue for Block One as well
discuss the acquisition of FinZat, a
blockchain company in the field of
mortgages.
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“Tom Lee, former JP Morgan director and popular Wall Street strategist, believe
that the price of Bitcoin will continue to climb, likely reaching $55,000 within
five years.”
It was
anticipated
that the
incredible
growth that
Bitcoin had in
2017 starting
the year off at
approximately
USD $900
would continue
into 2018.
Bitcoin has
seen a 55%
increase in
transaction
volume and
30,000 new
digital wallets
created daily. With the BTC Futures listing, it is anticipated with the new
regulations and oversight for cryptocurrencies; financial institutions could flow
billions of dollars into this space in 2018.
Not to mention that ETF’s are expected to be approved by the Securities and
Exchange Commission, which should fuel further investments into
cryptocurrencies, boosting the value of Bitcoin.

Acquisition of FinZat

On December 6th, Block One Capital signed a binding term sheet to acquire 40%
of New York – based FinZat LLC.
FinZat is a private company engaged in creating a blockchain system to build a
streamlined, digitized processing network for the multi-billiondollar mortgage
industry.
Currently, the mortgage market involves lengthy paper-based processes that
could easily be digitized and made more efficient through the adoption of
distributed ledgers and smart contract technology, in other words with the
integration of blockchain.
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“Today the mortgage process can take up to 60 days from offer acceptance to
sale completion and involves some financial, legal and real estate intermediaries,
each adding time and fees to the transactions. Also, real estate registry records
are largely paper-based and centralised, involving several governmental agencies,
making the title transfer a lengthier process than it needs to be.”
Blockchain technology can provide solutions that would significantly increase the
efficiencies by reducing the amount of time it would take to collect all the required
information to conclude a mortgage transaction.
Finzat’s blockchain system aims to solve a myriad of problems in the
approximately ten trillion-dollar United States residential mortgage market,
namely: transaction tracking, compliance, auditing and security.
Currently, the proof of compliance is thought not to be adequately measured or
adequately saved. Existing systems are not designed to retain data, documents,
rules or decisions, nor maintain current or historical loan performance metrics.
Traditional audit protocols attempt to ensure quality control standards by
sampling a subset of a much larger universe of individual loan portfolios.
Weaknesses inherent in this approach can expose lenders and loan servicers to
expensive and time-consuming remedies, including fines and loan repurchase
obligations.
The Finzat system aims to preserve loan information at the point of every decision
permanently and eliminates the need to recreate proof at the backend. The need
for such a system is validated by more rigorous and standardised compliance
regulations that are being phased in, as mortgage markets continue to move
towards a mainstream paperless mortgage process.
Finzat was founded by Mr Gnanesh Coomaraswamy. Mr Coomaraswamy holds a
PhD in Electrical Engineering and Computer Science from Northwestern
University with a strong background in cryptography. He is a published co-author
of two papers in the area of authentication and confidential communication
across networks; some of the foundational precepts of which were also alluded to
in the original white paper on the blockchain. Mr Coomaraswamy also holds a
Chartered Financial Analyst (CFA) designation and is a Certified Financial Risk
Manager.
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Before founding Finzat, Mr Coomaraswamy spent over 20 years in the mortgage
industry with an established track record in banking and risk management
positions with Morgan Stanley, GE Capital and as the Chief Investment Officer
and Treasurer of the Federal Home Loan Bank of Chicago.
He is a pioneering member of the Mortgage Partnership Finance (MPF) program
team at the Federal Home Loan Bank of Chicago, where he successfully managed
a $50 billion residential mortgage portfolio and one of the world’s most
significant interest rate swaps and options positions in the OTC interest rate
derivative market. Mr Coomaraswamy spent ten years in telecommunications
engineering before entering the mortgage industry.
According to a report by Capgemini Consulting, “The mortgage loan industry
will benefit significantly by adopting smart contracts. Consumers could
potentially expect savings of $480 to $960 per loan and banks would be able to
cut costs in the range of $3 billion to $11 billion annually by lowering processing
costs in the origination process in the U.S. and European markets.”
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Market Comparable
The Complexity of the blockchain ecosystem makes it impossible to find any one
company operating with a 100% identical business approach to Block One
Capital. Nonetheless, we believe these 3 firms best represent market
comparable. Although all companies listed below have a multitude of business
models common theme across the market comparable is that their focus is
either partially or fully dependent on mining.

The first one is Riot Blockchain Inc. (NASDAQ: RIOT) An
American biopharmaceutical company that recently chose to shift most of its
business to take advantage of crypto currency mining. Riots mining operation
consists of 700 AntMiner S9s and 500 AntMiner L3s, all manufactured by
Bitmain giving Riot a total of 1200 miners. Which is only 60% of the Bitman
Miner Block One Capital. With a share count of 10,151,593 and todays Price of
20.85 US Riots Market Cap sits at 211.6 Million USD converted to Canadian is
approximate $262 Million which places ROIT market cap almost 200% higher
than BLOK.
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Atlas Cloud Enterprises (CNSX: AKE) Recently acquired a
new facility to host up to 1,700 Application Specific Integrated Circuit (ASIC)
mining servers. AKE fully diluted Share count is 203 million at today’s price of
$1.26 that equal a market cap of $255.7 million. AKE 1700 miners are less than
90% of the 2000 miners for Block One Capital but their fully diluted Market
Cap is over 150% higher then Block One Capitals

Hive Blockchain Technologies (TSX: V-HIVE) Despite
our extensive efforts we were unable to determine the number of mining servers
operating. Nonetheless, we find it imperative to utilize HIVE as a comparable.
HIVE demonstrates to the investor the market valuation achievable through
Cryptocurrency Mining. With operations centered in Iceland, they are the
largest company in the Crypto-currency sector. HIVE has established and based
practically their entire business model on crypto-currency mining. HIVE fully
diluted has 265.6 + 700k warrants + 25.3M options equaling 291,600,000
shares, at todays price of $3.28 totals a Market Cap value of $956.4 Million,
reaching more than 9 times higher than Block One Capitals valuation
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RBC Capital
published an equity
research report on
January 3, 2018;
Crypto Currency &
Blockchain
Technology: A
Decentralized Future.
Using their data.
(Which is shown in
USD) we are able to
estimate the potential
revenue from mining

From each company, we illustrate the revenue versus market cap in graph above.
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Closing Statement
Block One Capital Inc.’s adaptability has put it in a unique position among its
market comparables. The firm has quickly built expertise across multiple
disciplines of blockchain technology. While cryptocurrency mining can prove to
be profitable in the short and long-terms, it is still a high-risk venture that can
leave companies with significant losses. Losses are often derived from high
upfront costs and the uncertainty of projected profits. Block One Capital
acknowledges the potential profitability of mining, and has made it one of their
core competencies. By the same token, the firm understands the complexity of
the sector and the importance of diversification. Thus, in addition to competing
with market comparables on mining, Block One Capital has additional functions
around other sub-sectors. These sub-sectors include but are not limited to,
crypto investing, ICO fundraising, blockchain project incubation, and financing
for promising startups. In other words, BLOK is tackling the market from all
angles, while maintaining a long-term vision.
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MANAGEMENT
Sothi Thillairajah
CEO & DIRECTOR
Mr. Thillairajah co-founded Finzat Block LLC and is guiding development of the
company’s mortgage blockchain solution. Mr. Thillairajah was a managing director
at Revere Capital Advisors in New York where he formulated and executed capital
raising and business development for early stage companies. His recent projects
have focused on medical technology solutions addressing the North American
opioid epidemic, and industry specific blockchain solutions. Over his career with
Nomura, Commerzbank and Societe General, Mr Thillairajah has worked on
projects in Europe, Africa and Latin America, and developed an extensive network
of relationships inclusive of global financial institutions, sovereign-wealth funs and
family offices. Mr Thillairajah earned a BA cum laude in economics at University of
Rochester and holds an MBA in finance and statistics from the University of
Chicago.

Dr. Pratheev Sreetharan
Chief technology officer and entrepreneur in residence
Dr. Sreetharan received his AB, MS and PhD in applied physics from Harvard University
and has been recognized for developing a novel, origami-inspired manufacturing process
capable of making complex, miniature devices with unparalleled speed, accuracy and
repeatability. Dr. Sreetharan is highly proficient in mathematics and computational
algorithms and has broad background across many technical and scientific fields. Dr.
Sreetharan was named a recipient of the prestigious TR35 award, given each year to the top
35 innovators in the world under the age of 35 as determined by Technology Review
Magazine, published by MIT. Dr. Sreetharan has also had his work featured in the Wall
Street Journal, Business Week, MIT Technology Review, Scientific American, on the
Discovery Channel and national public radio.

13

David Andrew Berg
Chief investment officer
Mr Berg is currently an independent businessman. He spent 28 years of consecutive service
with one of Canada’s largest publicly traded companies, serving in the capacity of Vice
President of Operations. He managed a business unit with over 1.5 Billion in annual
revenue and a total of 8500 employees. His Corporate experience has encompassed
financial, retail services and petroleum businesses.
As a former Chairman and Director of Potash One, he actively contributed to its successful
development from an early stage exploration company to its acquisition by K & S of
Germany for 450 million in 2011. He is also the advisor, founder and Director of numerous
private and publicly traded Companies.
Presently he operates a private consulting business specializing in the provision of
management services and the development of business models for public and private
companies.

Gnanseh Coomaraswamy, PhD. CFA
ADVISORY BOARD
20+ years of mortgage industry experience combined with ten years of
Telecommunication Engineering experience. His prior experience in Banking and
Risk include positions within Morgan Stanley, GE Capital and the CFO of the
Federal Home Loan Bank of Chicago. A pioneering member of the MPF program at
the Federal Home Loan Bank of Chicago, where he actively managed a $50B
mortgage portfolio and an extensive volatility position in the OTC interest rate
derivative market. Self-funded a mortgage REIT start-up and developed an offering
memorandum to position company for a 144A private equity offering. PhD in
Electrical Engineering and Computer Science from Northwestern University with a
strong background in cryptography. Chartered Financial Analyst and a Certified
Financial Risk Manager.
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Larry Timlick
ADVISORY BOARD
Mr.Timlick has over 30 years of extensive technology management experience in
some technical and sales oriented roles specific to the massive data centre and
computing environments in both the enterprise and service provider markets. Mr
Timlick was most recently Vice-President Major Accounts, Western Canada, at
Avaya Inc. and between 1991 and 2004 was a Vice President with Cisco Systems,
Inc. Mr Timlick gained many accomplishments with Cisco Systems including Top
Americas International Performer – Regional Manager FY 2000; Highest Regional
Percentage of Goal – Americas International FY 2000; Top Canadian Regional
Performance FY 2001 – Western Region Service Providers; and Top Customer
Satisfaction Americas International FY 2002. As the first Cisco Systems employee
in Western Canada, Mr Timlick expanded the business and opened offices in
Vancouver, Calgary, Edmonton, Regina and Winnipeg.
Mr.Timlick currently serves on the Board of Directors of the following technology
companies: Glance Technologies, Inc. (CSE: GET) and CounterPath Corporation
(NASDAQ: CPAH).

Christoper P. Cherry
CHIEF FINANCIAL OFFICER & DIRECTOR
Mr Cherry has over 14 years of corporate accounting and audit experience. Mr
Cherry has extensive corporate experience and has held senior-level positions for
several public mining companies, including director, CFO and secretary. Mr Cherry
has been a chartered accountant since February 2009, and a certified general
accountant since 2004. In his former experience as an auditor, he held positions
with KPMG and Davidson and Co. LLP in Vancouver, where he gained experience
as an auditor for junior public companies and as an initial public offering specialist.
Mr Cherry served as CFO of the Company in 2012 and 2013 and has extensive
knowledge of business in Guyana.
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About Equity Insight:
Equity Insight is a group of individual investors/traders completing detailed DD
reviews. Follow @EquityInsightCA for further DD docs. Equity Insight is a paid client
of Block One Capital.
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